
Econometrics         Professor Yarine Fawaz

GUIDELINES FOR THE RESEARCH PAPER
due by Tuesday, January 9th.

The Basic Idea

For the course project, you are to write a short paper (max 10 pages) investigating, either:
-A research question of your choice, using data of your choice (see Part I of this document);
-the effect of alcohol consumption on a labor market outcome. You will do this by applying the
econometric techniques used in class to the data set that is available on the following web page at
http://www.dartmouth.edu/~econ20pa/alcohol.dta  (see Part II of this document).
Whether you choose the first or the second assignment, you should always bear in mind that any
kind of plagiarism is TOTALLY forbidden, in research even more than elsewhere.

Chapter 19 of the Wooldridge textbook discusses carrying out an empirical project and has many
helpful hints. Read that chapter closely. Note, however, that for this project you do not need to
include a literature review, since the focus is more on the process of doing empirical work than on
truly pushing forward the existing literature. Regarding the handling of the data, UCLA tutorials
for Stata could be very helpful (http://www.ats.ucla.edu/stat/stata/).

Part I: FOLLOWING YOUR OWN RESEARCH AGENDA

There are a couple of websites that you can browse to give you some ideas for topics and data.
Of course a piece of original research is welcome.

One of the most frustrating things in doing an econometrics paper is finding the data.  Do not
spend a lot of time on a topic before determining whether there is data available that will
allow you to answer your question.  It is a good idea to write down your ideal data set that
would allow you to address your topic.  If you find that the available data is not even close to
what you had originally desired, you might want to change your topic.

Also, remember that knowing where to find your data is not the same as having your data
available to use.  It may take some time to get the data in a suitable format for Stata. Do not
leave this till the last minute, or focus on the data that is already available in Stata format to
begin.

About the format of the paper, take a look at the Economic Letters journal for extremely short
but convincing papers (http://www.journals.elsevier.com/economics-letters/). Read their
guidelines for authors: “Economics Letters only accepts papers with a maximum length of 12
pages set in in 12 point typeface and 1 inch margins on all sides (approximately 2,000
words)”. Of course you are not expected to produce high-quality research, but I need to see in
your papers that you are able to apply the methods seen in class.
In case you need inspiration about research questions, and where to find the data, browse the
following sources:



General Sources

These are suggestions of US data– they are not meant to limit your choice of a topic. Original
datasets are preferred.

www.rfe.org - RESOURCES FOR ECONOMISTS.  This is a good overall site (and has a lot
of good data).

www.nber.org - National Bureau of Economic Research.  The NBER does a lot of really
excellent empirical research.  The papers on this site might be a bit technical, but browse
through their titles for ideas.

http://economics.about.com/mbody.htm - General site, the specific topics (health economics,
sports economics) may be good sources for ideas.  The DATA SOURCES may also lead you
to a topic.

http://www.icpsr.umich.edu/ - Inter-University Consortium for Political and Social Research.
A good source for all kinds of data.  Just do a search for the subject you are interested in and
see what comes up., but many data are not public access.

http://dpls.dacc.wisc.edu/newcatalog/browse.asp Wisconsin's topical index of data, most of
the data is in the ICPSR (above) but the index is rather nice in choosing a topic.

http://www.ipums.umn.edu/usa/index.html - Census Data - this is a GREAT site.  You can
download individual level sample data from 1860-1990.   2000 data isn’t yet available in this
format, but you can get aggregate census data from www.census.gov

http://odwin.ucsd.edu/cgi-bin/easy_search2?
search=getdata&file=/data/data.html&print=notitle&header=/header/data.header  Social
Science Data on the Net

EDUCATION
I am sure you are all familiar with the US News Rankings of Colleges.  These data are
available (in ICPSR) and can be used to answer a number of questions concerning education –
questions about tuition, professor’s salaries, quality of students, etc.

Also, look at www.nces.ed.gov - the National Centre for Education Statistics.

For a lot of education topics, you might want to pull in location data - i.e. if you are looking at
local school funding issues, you would need other information about the area.  A good source
for location information is the City and County Data Books (available at the ICPSR site).
These give very detailed information at the county level – things like average income, age
distribution of population, housing values, etc.



HEALTH
There is a tremendous amount is econometric questions in the health field – questions
concerning individual behavior and health, retirement and health, health policies, insurance
issues, international issues, labor issues (nursing shortages, gender of doctors) etc.

Possible Questions:
 Does smoking/drinking affect your salary?
 Would a tax on junk food reduce consumption? I.e. how price sensitive is demand for

French fries?
 Do states with higher unemployment levels have higher levels of suicide?
 What determines the level of health insurance held by an individual?
 Are individuals in cities more/less healthy than individuals in rural areas?
 Does trade extend life expectancy?

Sources
http://www.cdc.gov/nchs/ - National Health Statistics
http://www.who.int/health_topics/en/ - World Health Organization A to Z list of health topics.
http://www.cdc.gov/nchs/datawh/stprofiles.htm - Also NHS, this gives state level health
statistics.

If you are doing a micro level study, look for surveys that ask health questions such as:
http://www.icpsr.umich.edu:8080/GSS/homepage.htm - General Social Survey - annual
survey of Americans (is also available for other countries) that asks a nice variety of
questions.   Look under ‘subject’ for A to Z list of question topics.  Has some great questions
like – how happy are you?
http://hrsonline.isr.umich.edu/ - Health and Retirement study – survey on older Americans.  A
warning though, this dataset is a bit difficult to work with.

If you are interested in doctor’s characteristics and how they treat their patients, check out the
Community Tracking Study Physician Survey which is at the ICPSR data page (see above for
link).

For international data on broad health measures, check out the web pages of the United
Nations the World Bank and the WHO.  These have good data links.

LAW AND ECONOMICS
If you are interested in law, there are a number of interesting econometric topics.  These can
range from some analyses of the incarceration rates by states, crime statistics (again using the
county and city data books), spending on public defenders, characteristics of inmates/victims,
etc.    You can also look at the effect that state law/regulation have on economic or
demographic variables – i.e.  if different states have different mandatory minimum sentencing
for certain crimes, can you see some difference?

Check out the Bureau of Justice Statistics - http://www.ojp.usdoj.gov/bjs/



LABOR
There are tons of possible econometric papers dealing with labor topics – wages, gender
issues, unions, retirement issues, unemployment, etc.  And labor issues can be joined with
many other topics to address the linkages.  Do long spells of unemployment increase the
likelihood of family violence, substance abuse, crime?  Combine health and labor and
consider topics surrounding the employment of doctors/nurses, midwives vs. Obs.  Combine
law and labor and look at the legal profession – are more lawyers a good thing?

Data sources:
Bureau of Labor Statistics – www.bls.gov
Census Bureau – www.census.gov
State labor information - http://www.bls.gov/bls/ofolist.htm
Consumer Expenditure Survey Homepage - http://www.bls.gov/bls/ofolist.htm

SPORTS
Check out the Journal of Sports Economics to get an idea of the types of topics that you can
ask.
www.iesbs.com/pdf/sports_economics.pdf is an encyclopedic synopsis of sports economics, it
might give you some topic ideas.  There is also a sub section of www.abour.com that deals
specifically with sports economics.

DATA:  Be prepared to enter a lot of data in a spreadsheet by hand.  Check league webpages.
Data of past years may also be available in the reference area of the library.
http://www.baseball1.com/c-economics.html - has data on baseball, legal situation, etc.
http://www.sportsvenues.com/ - info on stadiums and revenue.

Part II:
INVESTIGATING THE IMPACT OF ALCOHOL ON LABOUR MARKET OUTCOMES

If you prefer being guided step by step into writing your research paper, here are the very
detailed guidelines to follow:
http://www.dartmouth.edu/~econ20pa/project.PDF

This assignment has been designed by Professor Patty Anderson at Dartmouth College, whom
I thank a lot for consenting to lend her teaching materials.


